
Puerto Rico Incentives 
                                                         for Industrial Hemp 

Development. 



 

Puerto Rico Hempbiz is a conference for farmers, investors, businessmen or 
anyone interested in exploring opportunities in the nascent Hemp industry of 
Puerto Rico.

https://prhempbiz.com - Call Us at +1 (939) 338-3303

https://prhempbiz.com


Why Hemp in  Puerto Rico?

Puerto Rico has over 2,800 hours of sun yearly.
Up to 3 crops a year.

Unique local incentives for registered farmers 
growing hemp.

Government owned land and manufacturing 
facilities available for rent. 
High skilled farm workers.

Puerto Rico’s unique localization that could 
serve as a bridge between Mainland USA and 

Latin America and/or Europe.
NO passport needed or any special 

documentation for U.S. citizens working on the 
Island.

U.S. currency
The investment is protected by the laws of the 

United States of America. 



Act 73 is the current industrial development incentives law in effect.  
It provides economic incentives, tax exemptions and tax credits to 

businesses engaged in eligible activities in Puerto Rico. To avail from 
such benefits, a business needs to become an exempt business by 

applying for a tax concession and obtaining a tax exemption decree.

Act No. 73 Economic Incentives for the 
Development of Puerto Rico Act.

Who is eligible for act 73?.

Industrial units;
Subcontracted services.

Services rendered in Puerto Rico by key suppliers of exempt businesses;
Owners of property

Operations engaged in the breeding of  animals for experimental use;
Recycling;

Operations engaged in the planting and cultivation through the process 
of hydroponics; 

The development of licensed or patented software;
An industrial unit that produces bottled purified water;

The construction of social interest housing;
Certain research and development activities conducted in laboratories.



Act No. 273 “International Financial Center Regulatory 
Act” 

Act No. 273 provides tax exemptions to businesses engaged in 
eligible activities in Puerto Rico. To avail from such benefits, a 

business needs to become an International Finatial Entity. 
(“IFE”) by applying for a permit and license and obtaining a 

tax exemption decree.

Who is eligible for act 273?

An IFE may be any person, that is not an individual, and that 
is incorporated or organized under the laws of Puerto Rico. 
United States, or any other country. Any person interested 

needs to file application for a permit with the Officer 
Commissioner. 



Act 399 Puerto Rico gateway for insurers and 
reinsurers to the US and Latin America.

The office of the Commissioner of Insurance of Puerto Rico 
(OCI) has sought to promote Puerto Rico as an important 

member of the international insurance arena.

Who is eligible for act 399?

Insurers and reinsurers wishing to enter the Latin American 
insurance and financial market.

Act No. 22 Puerto Rico enacts radial tax incentives to 
attract new capital to the island.

Act No. 22 of 2012, known as the "Individual Investors Act" 
provides tax exemptions to eligible individuals residing in Puerto 
Rico. To avail from such benefits, an individual needs to become a 

resident of Puerto Rico and apply for a tax exemption decree. 

Who is eligible for act 22?

The benefits of the Act are only available to bona-fide residents of 
Puerto Rico.



ACT 82/83 Puerto Rico Energy Diversification Policy 
through Sustainable and Alternative Renewable  

Energy  Act

Puerto Rico Establishes Aggressive Renewable Energy 
Incentives to  stimulate  the  development of renewable energy 
generation through the creation of a $290 million Green Energy 

Fund, significant tax benefits, the creation of a Renewable 
Portfolio Standard and Renewable  Energy Credits. 

Who is eligible for act 82/83?

Businesses engaged in the following activities will be considered 
eligible to apply for a tax decree:

Production and sale of renewable energy;
Operating renewable energy production units;

 Businesses involved in the assembly of renewable energy 
equipment; and

Owners of property, real or personal, used by an exempt business 
in its exempt operations, such as a lessor of real estate used in 

operations of an exempt business.



ACT 185 Tax incentives for private equity funds.
 

Who is eligible for act 185?

 

Act No. 185 of is part of the efforts to  improve access  to  
capital  for  entrepreneurs  and  businesses in different 
activity and development stages. The Act provides a 

structure for investors to deploy capital with limited personal 
liability and without double taxation, while enjoying certain 

tax  benefits  such as tax exemptions, tax deductions and 
fixed income tax rates.

 

Any partnership or limited liability company, organized 
under the laws of the Commonwealth of Puerto Rico, the 
laws of any state of the United States of America or any 
other foreign jurisdiction law, engaged in the business of 

investing in securities and financial instruments, that are not 
offered at public stock exchange markets   in the United 

States or any foreign country.
 



Puerto Rico –
Excise Tax Exemption for Farmers.

 

In Puerto Rico, "bona fide farmers" are exempted 
from paying all types of excises for equipment, 

articles and objects whose operation depend solely 
on solar, wind, hydro or any other type of power, 
excluding the power produced by petroleum and 

its derivatives. 

A "bona fide farmer" is generally defined as a 
farmer certified by the government and who 

derives at least 50% of his or her gross income 
from the agricultural business as an operator, 

owner or lessee as declared in his or her income 
tax return.

It should be noted that this exemption is part of a 
larger tax incentives package aimed at supporting 

Puerto Rican farmers.
 



Opportunity zones in Puerto Rico.  

Federal Government is giving an incentive for reinvestment 
of capital gains in Opportunity Zones

 
94% of Puerto Rico has been designated as Opportunity Zones 

by the federal government.
 

There is an estimated $6 trillion in eligible capital gains in the 
USA that could be reinvested.

 
The capital gains have to be invested in a local Opportunity 

Zone Fund, which will invest said money into the local 
economy.

Federal Incentives for Reinvestment of Capital Gain
 



Local opp zone fund tax treatment in Puerto 
Rico.

 

0% tax for cap gain reinvested in opp fund (if investment held for 
10 years)

 
A tax of 20% on the net income of the fund.

 
100% tax exemption on dividends and interests.

 
50% exemption on patents and property taxes.

 
90% exemption for residential priority projects in areas of 

opportunity.
 

100% exemption from construction taxes.
 

Maximum investment credit of 15%, which is transferable.
 

A credit priority system for priority projects in opportunity zones.
 

100% Tax exemption for interest accrued on loans to Opp Zone 
Fund.

 


